COUNTY ADMINISTRATOR
220 NORTH MAIN STREET, P.O. BOX 8645
ANN ARBOR, MICHIGAN 48107-8645
(734) 222-6850
FAX (734) 222-6715

TO: Felicia Brabec, Chair
Ways & Means Committee

FROM: Verna J. |McDaniel
County Administrator

Curtis N.|Hedger
Corporation Counsel

DATE: May 15, 2013

Care and Pension Bonds

BOARD ACTION REQUESTED:

SUBJECT: Notice of Intention of Washtenaw County to Issue Retiree Health

t is requested that the Board of Commissioners approve a Resolution authorizing the
sublishing of a Notice of| Intent for Washtenw County to issue retiree health care and

hension bonds.

BACKGROUND:

Nn October 9, 2012, the Michigan Legislature enacted PA 329 of 2012, which amended

retiree health care liability (collectively referred to as unfunded actuariall
liability “UAAL”). Under this legislation, the window to bond for these U
expires on December 31, 2014. |

he Revised Michigan Municipal Finance Act (MCLA 141.2101 et seq) tg authorize a
city, county, village, or township to bond for unfunded actuarially accrued pension and

accrued
| costs

There are a number of steps which must be completed before a UAAL bond may be
issued. For instance. MCLA 141.2518(3) specifically states that before g county may
attempt to issue a UAAL bond, it must publish a|Notice of Intent to issue those bonds.
The purpose of the Notice of Intent is to provide a forty-five (45) day referendum period

or the public to gather enough signatures to have the issue placed on the ballot before
t may be enacted. Under the law, the number of signatures required to have the Issue

laced on the baliot is 10% of registered electors in the County or 15,00
ess. As there are 276,552 registered electors in Washtenaw County, 1
signatures needed to place the bonding on the ballot would be 15,000.

~whichever is
e number of




DISCUSSION:

Under the Revised Michigan Municipal Finance Act, there are a number of actions
which must be completed before a county may issue bonds for its UAAL costs. Itis
critical to note that the current resolution requesting the Board of Commissioners to
approve the insertion of the Notice of Intent to bond is only the first of these actions
which must be taken. In future meetings of the Ways & Means Committee and the

Board, the Board of Commissioners will be

asked to approve the actual bond resolution,

as well as the continuing disclosure resolution and comprehensive financial plan for the
bonding. Even after all of these future Resolutions are approved, the State of Michigan

must still review and approve the proposed

bonding before the bonds may be sold.

Approving the current resolution authorizing the insertion of the Notice of Intent simply
-begins the 45-day referendum period as required by the Revised Municipal Finance Act.
It is not the formal approval of the bonding resolution or of any of the other
contingencies listed above. Approval of this Resolution will permit the 45-day
referendum period {o begin, thus meeting one of the contingencies o bonding in a

timely fashion.

IMPACT ON HUMAN RESOURCES:
None

IMPACT ON BUDGET:

Approval of the proposed Resolution woula
fund budget.

IMPACT ON INDIRECT COSTS:

None

have no impact on the County’'s general

IMPACT ON OTHER COUNTY DEPARTM NTS OR OUTSIDE AGENCIES:

Approval of the proposed Resolution will re

quire the County Clerk to insure that the

Notice of Intent to bond is published in annarbor.com to begin the 45-day referendum

period.

CONFORMITY TO COUNTY POLICIES:

The proposed Resolution conforms to all County Policies.

ATTACHMENTS:

Proposed Notice of Intention (attached to Resolution)
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Project Descrigtion |
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#
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n care
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employees who retire frogm Countly service and who have |the
adequate |vesting and service benefit level reguirements. The
project will utilize an intermediate trust] fund in conjunction
with the Washtenaw County Voluntary rmployee Beneficiary
Associatilon Trust and thel Washtenaw County Employee Retirement
System Bgnefit Trust which will result 1in signlflcant savings to
the County which are currently estimated to be 1in excess| of
$75,000,000. public Act No. 329 of the Public Acts of Michigan
of 2012, | which amends Public Act No. 34 of the Public Acts or
Michigan |of 2001 enables the County to 1ssue general obligation
limited tax bonds for this purpose.

Maximum Cost Estimates

Maximum Funds Required to Finance

the Project, Financing COSEtSs

and Contingency) $345,000,000

Maximum amount of Bonds to be issued: $345,000,000

Maximum term of bond 1issue; 30 years
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NOW), THEREFORE, BE, IT RESOLVED BRY  THE BOARD OF
COMMISSIPONERS OF THE COUNTY OF WASHTENAW, MICHIGAN, as follows:

1. AEproval of Plans: The preliminary plans and estimates
relating| to the Project dand identified in EXHIBIT A attached
hereto are hereby approved and ordered filed with the County
Clerk.

2. ITnsertion of Notice of Intent: IT 1s hereby determined
that the Notice of Intent provides information sufficient to
adequatelly inform the elpctors and taxpayers of the County of
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REFER

RIGHT TO PETITION FOR NDUM

NOTICE IS FURTHER GIVEN to the electors and taxpayers ot
the County to inform them of the right| to petition for a
referendum on the question of issuing the| Bonds. The County
intends to issue the Bonds without a vote of the electors
thereon. | If, within &mt&ﬂ%m after publication of this noticeg, a
petition for referendum 1requesting an ele tion on the Bonds,
signed by not less than H@W or 15,000 of ﬁﬁwummawmwmﬁma electors
of the County, whichever ibk less, has been flled with the County
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The Project consists of a |plan to fully fund what are currently
partly un-funded long-term retiree health care and pengion
obligations paid by the C(ounty on behalfl of Washtenaw County
employees| who retire from County service and who have |the
adequate |vesting and service benefit level requlrements. The
project will utilize an intermediate trust| fund in conjuncglon
with the Washtenaw County Voluntary Fmployee BReneficiary
Association Trust and the| Washtenaw County Employee Retirement
System Benefit Trust which| will result 1n mdﬁwdmwﬂmzﬁ savings to
the County which are currently estimated |[to be in excess or
575,000, 000. Public Act No. 329 of the Public Acts of Michigan
of 2012, | which amends Publlic Act No. 34 ot the Public Acts of
Michigan |of 2001 enables the County to 1issuye general obligation
limited tax bonds for this|purpose.
Maximum Cost Estimates
Maximum Funds Reguired to Finance
the Projgct, Financing Costs
and Contingency) 5345,000,000
Maximum amount of Bonds to be issued: $345,000,000
Maximum term of bond issue; 30 years
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A roll call vote on the foregoing resolution was then taken, and
was as follows:

NO:

ABSTAIN:

The resolutlion was declared adopted.

STATE OF MICHIGAN )
) SS.
COUNTY OF WASHTENAW )

CERTIFICATION

The | undersigned, being the Clerk | of the County |, of
Washtenaw, hereby certifies that the forggoing 1s a true | and
complete | copy of a resolution duly adopted by the County of
Washtenaw Board of Commissioners at 1ts e meeting held
on the ~ day of , 2013, at which meeting a
quorum was present and remained throughout|and that an original
thereof {is on file 1n the records of the County. I further
certify |that the meeting was conducted, and public notice
thereof was given, pursuant to and in full compliance with|Act
No. 267, Public Acts of Michigan, 1976, Bgas amended, and that
minutes ¢of such meeting were kept and will|be or have been made
available as required thergeby.
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